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Tsingtao was asca on wiaticeatiat control of, iis Chengétin islands in the 


Miao Tao group, which have now been captured by the Communists. 
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C GENERAL HEADQUARTERS 
. FAR EAST COMMAND “ 
Wilitery Intelligence Section, General Staff 


23 September Loupe | 

; 

SUBJECT : Chinese Nationalist Plans to Combat Communists | GD 
i j 


MEMORANDUM TO: Chief of Staff, G3, JSPOG i cca aad 





1, This Memorandum is a "brief" of six reports on file in Ge2 submitted 
through special intelligence channels by Chinese Nationalist military leaders. 
These reports were compiled by YEN Hsi-shan, Premier of Nationalist China; 
HSTAO I-su, Vice-Minister of National Defense; General PAI Chung-hsi, commander 
of troops in Southwest China; General MAO Sen, commander of Nationalist guer- 
rilla forces; General SUN Li~jen, commander of training forces on Taiwan; and 
LI Hsien-liang, former mayor and military commander in Tsingtao area. 


2. Premier YEN Hsi-shan in Rpt No. 1 advocates a group of reforms to be 
effected by the Nationalist Government which are devised to turn the tide in 
China, The major reforms concern economy, the army, and total warfare, YEN 
states that the Finance Ministry has sufficient funds that can be appropriated 
to give the Nationalists 13,000,000 silver dollars a month for two years. 
Through increased taxation, sale of bonds, and voluntary contributions, YEN 
believes they can raise an additional 940,000,000 silver dollars ‘during the 
next two years. Monthly military and governmental expenditures will amount to 
40,000,000 silver dollars, with an additional 5,000,000 dollars for emergency 
reserve. Over the two year peraed, this will leave a balance of 160,000,000 
silver dollars. 
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Be HSIAO -T-su has compiled a table in Rpt No. 2 showing the location and 
strength of Nati nalist guerrillas in Communist territories, The Nationalists 
have approximately 365,000 guerrillas operating in Communist territory, 300,000 
guerrillas to be organized in Commmist territory, and 72,320 guerrillas still 
in the process of being recognized by the Nationalist Govt (fab 1), The latter 
group is shown to have 24,025 rifles, 702 light machine guns, 4,180 pistols, 

1 light artillery piece, and 500 horses, 


4. In Rpt No. 3, General PAI Chung-hsi gives the designation of guerrilla 

units under his command, He lists a total of 71,500 rifles in the hands of 
his guerrillas in Communist territory. The remainder of PAI's report deals 

with logistical problems of both regular and guerrilla troops. General MAO 
Sen in Rpt No, 4 gives a breakdown and location of guerrilla units under his 
control, (already listed in HSIAO's report). General SUN Id-jen's report (No. 
5) is purely statistical and logistical in reference to reOpe and equipment 
in his training command (Taiwan). 


55 ur Hsien-liangts report (No. 6) deals with a proposed invasion of 
Shantung Province and the recapture of Tsingtao. This plan is depicted on 
Map 2, Tab 2. ‘The first phase would include amphibious landings on eight 
beaches, followed by the capture of certain key cities for control of the 
Laoshan area, The second phase would include capture of other key cities 
farther inland for control of communications and road net in the Tsingtao area. 


6. G2 Comment: It is believed the belated plans proposed by Premier 
YEN Hsi-shan are not sufficient to turn the tide of battle, nor is the Nationa- 
list Government capable of putting such plans into effect, except the use of 
guerrilla forces behind the Communist lines. . The present ‘economic situation 


in Communist China lends itself to the efficient use of guerrilla and dissident. . 


forces in those areas, Part of the success of the plan for the recapture of 
Tsingtao was based on Nationalist control of the Changshan islands in the 
Miao Tao group, which have now been captured by the Conumunists. 
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